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Abstract: In this paper an attempt has been made to examine the growth of powerloom and cloth 
production in decentralized powerloom sector in India during the period between 2006-07 and 
2012-13. The necessary data required for the study have been collected from the Annual Report of  
Ministry of Textile, Government of India. The results show that the number of powerlooms in 
decentralized powerloom sector has increased over the year during the period of study. There are 
approximately 5.30 lakh powerloom units with 23.47 lakh powerlooms as on 31.3.2013. The 
decentralized powerloom sector plays a pivotal role in meeting the cloth needs of the country. It 
contributes more than 62 per cent of the total cloth production in the country. The Government of 
India has taken various supporting measures for the promotion of decentralized powerloom 
sector. 
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Introduction 
            The Indian textiles industry has an 
overwhelming presence in the economic life of the 
country. Apart from providing one of the basic 
necessities of life, the textiles industry also plays a 
pivotal role through its contribution to industrial 
output, employment generation and the export 
earnings of the country. Currently, it contributes 
about 14% to industrial production, 4% to the 
Gross Domestic Product (GDP) and 17% to the 
country’s export earnings.  It provides direct 
employment to over 35 million people, which 
includes a substantial number of SC/ST and 
women. The textiles sector is the second largest 
provider of employment after agriculture. Thus, the 
growth and all round development of this industry 
has a direct bearing on the improvement of the 
economy of the nation. The close linkage of the 
industry to agriculture and the ancient culture, and 
traditions of the country make the Indian textiles 
sector unique in comparison with the textiles 
industry of other countries. This also provides the 
industry with the capacity to produce a variety of 
products suitable to the different market segments, 
both within and outside the country.  
 The organized sector of the textile 
industry represents the mills. It could be a spinning 
mill or a composite mill. Composite mill is one 
where the spinning, weaving, and processing 
facilities are carried out under one roof. On the 
other hand, the decentralized sector has been found 
to be engaged mainly in the weaving activity, 
which makes it heavily depend on the organized 
sector for their yarn requirements. This 
decentralized sector is comprised of the three major 
segments viz., powerloom, handloom and hosiery. 
In addition to the above, there are readymade 
garments, khadi as well as carpet manufacturing 
units in the decentralized sector. The decentralized 
powerloom sector is one of the most important 
segments of the textiles industry in terms of fabric 
production and employment generation. It provides 
employment to 59.20 lakh persons and contributes 
62% to total cloth production in the country. 60 per 
cent of the fabrics produced in the powerloom 
sector are of man-made. More than 60% of fabric 
meant for export is also sourced from powerloom 
sector. The readymade garments and home textile 
sectors are heavily dependent on the powerloom 
sector to meet their fabric requirement. 
 Vasantic Iyer and Gurumurthy in their 
study on “Enhancing efficiency of unorganized 
powerloom sector with special reference to power 
loom sector in India” have attempted to examine 
the growth of powerloom and cloth production in 
the decentralized powerloom sector in India. In this 
study they have observed that powerloom industry 
has a pre-eminent position in the Indian economy. 
There are about 22.05 lakh powerlooms distributed 
over about 5 lakh units till 2008-09. It contributes 
62% of the total cloth production and provides 
employment to 52.65 lakh persons. A research 
study by Anusya and prema on “problems and 
prospects of powerloom units with special 
reference to somanur cluster in Coimbatore district, 
Tamil Nadu” has examined that though current 
growth of this sector has been restricted by 
technological obsolescence, fragmented structure, 
low productivity and low-end quality production, in 
future technology would play a lead role in this 
sector and will improve quality and productivity 
level. Indian textile should turn into high 
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technology mode to collect the benefits of scale 
conditions and quality. To reap benefits of these 
developments Indian powerloom industry has to 
prepare itself for drastic technological changes and 
will have to focus on area such as technology 
upgradation, modernization of powerloom service 
centre and testing facilities, clustering of facilities 
to achieve optimum level of production and welfare 
scheme for ensuring a healthy and safe working 
environment for the workers in future. Rajendran 
and Senthilkumar in their study on “The problems 
and prospects about the growth on production of 
powerloom industry in India” have concluded that 
the number of powerloom has increased whereas 
the rate of growth has decreased over the year. 
Methodology 
 In this study an attempt has been made to 
examine the growth of powerloom and cloth 
production in decentralized powerloom sector in 
India during the period between 2006-07 and 2012-
13. Supporting schemes launched by the 
Government of India for the development of 
decentralized powerloom sector has also been 
examined in this paper. This study is filly based on 
secondary sources for the data. The necessary data 
required for the study have been collected from the 
Annual Reports of Ministry of 
Textiles,Government of India. Percentage and 
simple growth analysis have been employed to 
analyze the data.  
Growth of powerloom  
  There are approximately 5.30 lakh 
powerloom units with 23.47 lakh powerlooms as 
on 31.03.2013. The technology level of this sector 
varies from obsolete plain loom to high tech 
shuttleless looms. There are approximately 1, 
05,000 shuttleless looms in this sector. It is 
estimated that more than 75% of the shuttle looms 
are obsolete and outdated with a vintage of more 
than 15 years and have virtually no process or 
quality control devices/attachments. However, 
there has been significant up-gradation in the 
technology level of the powerloom sector during 
the last 5 to 6 years. The year-wise growth in the 
number of looms installed is given below at table-1 
Table -1 Growth of Powerloom 
Year No. of 
powerlooms 
Percentage 
increase over 
previous year 
2006-07 19,90,308 - 
2007-08 21,06,370 5.8% 
2008-09 22,05,352 4.7% 
2009-10 22,46,474 1.9% 
2010-11 22,82,744 1.61% 
2011-12 22,98,377 0.68% 
2012-13 23,47,249 2.08% 
       Source: Annual Report 2013-14, Ministry of 
Textiles, Government of India 
Cloth production in powerloom sector                 
 The decentralized powerloom sector plays 
a pirvotal role in meeting the cloth needs of the 
country. The powerloom industry produces a wide 
variety of cloth, both greys as well as processed. 
Production of cloth as well as generation of 
employment has been rapidly increasing in the 
decentralized powerloom sector. The total cloth 
production by powerloom sector has been      
32,879 million sq. mtr. in 2006-07 and it has 
increased to 38,038 million sq.mtr. in 2012-13. The 
decentralized powerloom sector contributes more 
than 60% of total cloth production in the country. 
The cloth production by powerloom sector has 
increased by 9.95% in 2009-10 over the previous 
year. The details of total cloth production and 
production by powerloom sector during the year 
between 2006-07 and 2012-13 are given at table-2 
 
 Table-2 Cloth production (in million sq.mtr.) 
 
Year 
Total 
production 
Production on 
Powerloom 
Percentage of power 
loom over total cloth 
production 
Percentage increase over previous 
year 
Total production Powerloom 
production 
2006-07 53,389 32,879 61.78% - - 
2007-08 56,025 34,725 61.98% 4.94% 5.61% 
2008-09 54,966 33,648 61.22% -1.89% -3.10% 
2009-10 60,333 36,997 61.29% 9.76% 9.95% 
2010-11 62,559 38,015 60.77% 3.69% 2.75% 
2011-12 60,453 37,445 61.94% -3.37% -1.50% 
2012-13 62,792 38,038   60.57% 3.87% 1.58% 
 Source: Annual Report 2013-14, Ministry of Textiles, Government of India 
 
Schemes for the development of powerloom 
sector 
Group insurance scheme to the powerloom 
workers 
 Government of India has launched this 
scheme for the welfare of powerloom workers in 
association with LIC of India from 1
st
 January 
2003. In accordance with the 12
th
 Five-year plan, 
the scheme has been modified with effect from 1
st
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September 2012. As per the modified scheme, the 
total premium is Rs.470. Out of which, Rs.290 is to 
be borne by the office of the textiles commissioner, 
government of India and Rs.100 is being paid by 
the  LIC from the social security fund of 
government of India. Only a premium of Rs.80 is 
to be paid by the powerloom weaver for getting the 
benefits under the scheme. The coverage benefit 
under the group Insurance scheme is given at table-
3 
Table-3 Insurance coverage under group insurance 
scheme 
S.N
o. 
Particulars Amount 
(Rs) 
1. Natural death 60,000 
2. Accidental death 1,50,000 
3. Total permanent disability 1,50,000 
4. Partial permanent disability 75,000 
          In addition to the insurance coverage, the 
worker under this scheme will also be entitled the 
educational grant of Rs.600 per child/per half year 
for two childrens studying in IX to XII standard for 
a maximum period of 4 years under Shiksha 
Sahayog Yojana (SSY). Under this scheme                
2, 05,322 powerloom workers have been insured 
for the period 01.01.2013 to 31.03.2014 involving 
Government of India share of premium to the 
extent of Rs.5.95 Crore. During the period, 1360 
claims involving an amount of Rs.5.65 crore have 
been settled. 
 
Group workshed scheme 
         The Government of India has introduced a 
group workshed scheme on 29.07.2003 under the 
10
th
 five –year plan. The scheme aims at setting up 
of powerloom parks with modern weaving 
machinery to enhance their competitiveness in the 
global market and the same has been modified. As 
per the modified scheme, subsidy for construction 
of workshed would be limited to 40% of the unit 
cost of construction subject to a maximum of 
Rs.300 per sq.ft. whichever is less. Ordinarily, 
minimum 4 weavers should form a group with 48 
modern looms of single width or 24 wider width 
looms and per person minimum 4 looms will be 
allowed to be installed. The maximum subsidy will 
be Rs.12 lakh per person. The scheme does not 
envisage more than 500 looms under one project 
proposal. Total of 60 projects have been approved 
upto March 2014 for providing Government 
subsidy of Rs.25.42 crore on eligible construction 
area of 18.81 lakh sq.ft. Total subsidy of Rs.23.74 
crore has been released as on 31.03.2014. 
Integrated Scheme for powerloom Sector 
Development 
        In order to achieve the overall development of 
the powerloom sector, Government of India has 
announced the integrated scheme for development 
of powerloom sector during 2007-08. The scheme 
has got the following components. 
 
(a) Marketing Development programme for 
powerloom Sector 
       Marketing Development programme has a vital 
role in powerloom sector. Therefore, an activity for 
promotion and marketing of powerloom products 
through different mechanism such as organization 
of exhibitions and Buyer Seller Meets, (BSM) 
seminar / workshops, publicity and awareness 
programmes etc are being implemented in 
association with Powerloom Development and 
Export Promotion Council (PDEXCIL) and other 
agencies. During January 2013 - March 2014, total 
of 13 BSM have been conducted and Government 
has released 1.97 crore for this purpose. The total 
of 18 seminars and workshops has been conducted 
for which the Government of India released 
Rs.22Lakh during the period between January 2013 
and March 2014. 
 
(b) Exposure visit by powerloom weavers 
to other clusters 
 The powerloom weavers from the clusters 
of low level technology are not exposed to other 
area of manufacturing to produce diversified textile 
products or value added fabrics due to limited 
knowledge etc. With a view to overcome such 
deficiency, the powerloom weavers in different 
clusters are encouraged to visit other developed 
clusters to get familiarized with the benefits of 
upgraded technology, diversified products and the 
marketing techniques adopted in those clusters. The 
concerned regional offices assist the powerloom 
weavers during the exposure visits and facilitate 
effective and meaningful interaction. The financial 
assistance is also being provided by the 
Government of India to meet the expenditure 
arising out of these visits. During January 2013 to 
March 2014, the total of 167 workers visited the 
developed powerloom clusters for which the 
Government reimbursed Rs.6 Lakh towards 
travelling and incidential expenditure. 
(c) Common Facility Centre (CFC) 
   The aim of setting up CFC is to provide 
infrastructure support to the powerloom weavers 
associated in a group and willing to set up common 
facility centre. It includes house design 
centre/studio, testing facilities, training centre, 
information cum trade centre and common raw 
material/yarn/sales depot, water treatment plant for 
industrial use and common pre-weaving facilities 
viz. warping, sizing etc. under the projects in  
Public and Private Participation (PPP) mode for 
backward and forward integration as per the need 
of the cluster. Government of India Share for CFC 
is Rs.2 crore per cluster.  
(d) Corpus for Yarn Bank 
Small weavers do not have enough resources 
to purchase yarn in bulk quantity from the open 
market and depend on local yarn dealers. The local 
dealers sell the yarn at higher price than the mill 
price and take undue advantage of market situation. 
Therefore, to help the weavers, 4 Yarn Banks are 
proposed to be set up during 12
th
 Plan period. 
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Government shall provide interest free corpus fund 
maximum of Rs.1 crore per Yarn Bank. 
(e) Pilot Scheme of Tex-Venture Capital 
Fund 
 Tex Venture Capital Fund will be a 
dedicated fund with a corpus of Rs.35 crore for 
investing primarily in companies engaged in 
manufacturing and service activities in the 
powerloom industry. Government of India will 
provide Rs.24.50 crore and Rs.11.50 crore will be 
provided by Small Industrial Development Bank of 
India. 
 
Pilot Scheme of in-Situ upgradation of Plain 
Powerlooms 
 The scheme aims to improve quality and 
productivity of the fabric being produced by 
upgrading their existing plain looms with certain 
additional attachments which enable them to face 
the competition in domestic and international 
markets. It aims at covering 99,000 looms during 
12
th
 plan. Financial assistance of Rs.15, 
000/- per loom will be given to the powerloom 
units for upgrading ordinary loom by installing 
specific/ identified attachments (Kits) into semi-
automatic. A maximum of 8 looms per weaver are 
eligible under this scheme. The scheme has been 
approved initially for eight clusters at Siricilla 
(Andra Pradesh), Malegoan, Nagpur, Ichalkaranji 
(Maharashtra), Tanda, Mau (Uttar Pradesh), 
Burhanpur (Madya Pradesh) and Bhagalpur 
(Bihar). The scheme has already been launched in 
Siricilla and Mau. 
 
Health Insurance Scheme for Powerloom 
Weavers 
 The Health Insurance Scheme for 
powerloom weavers has been approved for 
implementation in the 12
th
 plan. The Scheme is 
initially launched in the State of Andra Pradesh. 
The Scheme provides the powerloom weavers and 
ancillary workers comprehensive (IPD and OPD) 
healthcare assistance for a wide range of ailments 
including all pre-existing/new diseases. 
Powerloom weavers and their family members 
including two children are covered for IPD and 
OPD treatment upto maximum of Rs.30, 000/- and 
Rs.7, 500/- respectively.Premium Rs.750/- is 
borne by Govt. of India and State Govt. in the 
ratio of 75:25 (GOI Rs.565 and State Govt. Rs. 
185/-). The premium funding pattern for North 
East & J&K is 90:10. Beneficiary pays only 
Rs.30/- as registration fee. GOI bear the cost of 
smart card (present rate Rs.60/- per card). 
 
Hire-Purchase Scheme for Powerloom Sector 
under TUFS 
 This scheme has been approved under 
Revised Restructured Technology Upgradation 
Fund Scheme (RR-TUFS). Under the Scheme, the 
hirer (SPV) would procure the machines and then 
provide them on hire-purchase basis to the 
weavers. The risk and rewards incidental to the 
ownership of the asset is transferred to purchaser 
but not the actual ownership until end of the 
period. Ultimate ownership will transfer only at 
the end of the term of hire-purchase. 30% subsidy 
on machinery is given under RR-TUFS. This 
scheme gives 3% additional upfront credit risk 
cover where the beneficiary provides at least 50% 
collateral security to the SPV. Else this 3% benefit 
will be passed on to the SPV, where no collateral 
security is offered, to create a debt security pool. 
This scheme also provides 2% extra cost towards 
additional interest and administrative expenses to 
enable the SPV to meet initial loading of 
installments due to extended tenure of Hire - 
Purchase i.e. 10years than the loan repayment 
period of 7 years. 
 
Comprehensive Powerloom Cluster 
Development Scheme 
 The Comprehensive Powerloom Cluster 
Development Scheme was formulated in the year 
2008-09 to enable implementation of the 
announcement made by the Finance Minister in 
his Budget Speech of 2008-09 to develop 
Powerloom Mega Clusters at Bhiwani 
(Maharashtra) and Erode (TamilNadu). 
Subsequently, the Finance Minister in his budget 
speeches   of 2009-10 and 2012-13 announced 
development of powerloom Mega Clusters at 
Bhilwara (Rajasthan) and lchalkaranji 
(Maharashtra) respectively. The 
guidelines/principles underlying the design of 
clusters are to create world class infrastructure 
and to integrate the production chain in a manner 
that caters to the business needs of the local 
Small and Medium Enterprises (SMEs) to boost 
production and export. The broad objective of 
the Mega Cluster approach scheme is to enhance 
the competitiveness of the clusters in terms of 
increased market share and to ensure increased 
productivity by higher unit value realization of 
the products. The Scheme provides requisite 
support/linkages in terms of adequate 
infrastructure, technology. product 
diversification, design development, raw material 
banks, marketing & promotion, credit, social 
security and other components that are vital for 
sustainability of weavers engaged in the 
decentralized powerloom sector. The modified 
Comprehensive powerloom Cluster Development 
Scheme (CPCDS) was approved by the Cabinet 
Committee on Economic Affairs (CCEA) in 
October, 2013 for implementation during 12
th
 
Plan period with a Budget Outlay of Rs.110 
crore. Under the modified scheme, Government 
assistance for a Mega Cluster is limited to 40% 
of the project cost subject to a maximum of 
Rs.50 crore.  
 
Conclusion 
 The decentralized powerloom sector is 
one of the most important segments of the textile 
industry in terms of fabric production and 
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employment. The number of powerlooms in India 
has increased from 19.90 lakh in 2006-07 to 23.47 
lakh in 2012-13. The cloth production by 
powerloom sector has been more than 38 thousand 
sq.mtr. in 2012-13 which accounts more than 60% 
of the total cloth production in the country. The 
powerloom sector occupies a pivotal position in the 
Indian textile industry. However, its growth has 
been stunted by technological obsolescence, 
fragmented structure, low productivity and low - 
end quality products. Therefore, the Government of 
India mainly focuses on technology upgradation, 
modernization of powerloom service centre and 
testing facilities, clustering of facilities to achieve 
optimum level of production, welfare scheme for 
ensuring a healthy and safe working environment 
for the workers,  and marketing of powerloom 
products through different mechanism. 
  
References 
1. Annual Report, (2013-14), Ministry of Textile, Government of India. 
2. Anusa, D., & Prema, R. (2013). Problems and prospects of powerloom units with special reference to 
somanur cluster in Coimbatore city. International Journal of Research in Commerce, Economics and 
Management, 3(4), 69-72. 
3. Gurumurthy, S., & Vsanthi, C. (2012). A study on enhancing efficiency of unorganized powerloom 
sector with special reference to powerloom in India. International Journal of Research in Commerce, 
Economics and Management, 2(11), 113-118. 
4. Rajendran, R., & Senthilkumar, M. (2013). A study on the problems and prospects about the growth on 
production of powerloom Industry in India. Global Research Analysis, 2(6),           136-138. 
 
 
 
 
 
 
 
 
